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Research Question

How do regional economic disparities
affect the supply and demand of
human and labor trafficking victims
in Europe?




Why is this
important?

Data on human and labor trafficking is
minimal, even though this is one of the
fastest growing black market
economies. This human rights violation
continues to expand right in front of the
general public’s eyes. When we avoid
talking and researching this topic, this
market will continue to grow and hurt
the lives of countless individuals.



Previous Research Common Theoretical
and Literature
Review

Frameworks

e Economic model of human
trafficking

e Human trafficking as an outcome
of economic freedom and
institutions

e Globalization and
macroeconomic drivers

e Legal regimes
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No universal definition recognized by
the European Union until November
2000.

Human and labor trafficking are
under-reported crimes.

Labor trafficking is such a small
sample size due to other forms of
trafficking being left out (sex, organ,
and forced begging).



Theory - Supply and Demand in the Market of Human

Trafficking

Supply Demand

e Utility Maximization Theory e Becker’s Model of Crime
e Dual Labor Market Theory



Utility Maximization Theory
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Dual Labor Market Theory

Dual Labor Market Theory

Supply Side Push Factors

Demand Side Pull Factors
o High Unemployment

-— e Need for Cheap Labor

-

e Preference for Undocumented Workers

e Low Education ¢ Informal Sector Growth
o Confict and Displacement e Mnimal Enforcement
o Gender Inequaiity

.

Migration Restrictions




Becker’s Model of Crime

Becker's Model of Crime

Punishment Cost 3

Punishment Cost 2

No incentive

Punishment Cost 1

Benefit - (Probability of Getting Caught x Punishment)

Probability of Getting Caught



Data Description

Data collected on 34 European countries
from 2014 to 2023

Panel regression model with fixed effects
Independent variable - Gini coefficient
Dependent variable - Natural log of
human trafficking / Natural log of labor
trafficking

Control variables - Unemployment rate,
Natural log of GDP per capita

Rule of law estimate with a sample mean
from 2014. Each year, if a country has a
weak rule of law they are below the
sample mean given a value of 0 and
stronger rule of law countries are given a
value of 1.

Sources: EuroStat and World Bank




Empirical Strategy

In(Trafficking; ) = B,Gini; + f;Unemployment,, + f33In(GDPpc;,,) + &; + ¥, + &

e Country fixed effects are added to
account for characteristics of a country
that do not change over time.

o  Example: Geography

e Year fixed effects control for common
shocks affecting all countries in a given
year.

e Standard errors are clustered at the
country level to account for serial
correlation within a country over time.



(1) Weak Law =0 (2) Weak Law =1

Gini Coefficient 20.09 2020 e A one point increase in the Gini

(0.06) (0.12) . . . . .
Ohempioymest ke 0.17%* 0015 coefficient is associated with a .09

(0.07) (0.05) decrease in human trafficking in weak
In GDP per Capit -1.26 -2.27* .
SRR 18] P rule of law countries (Weak Law=0),

Year Fixed Effects Yes Yes compared to a larger .20 decrease in

e e i strong rule of law countries (Weak
Observations 147 122 Law=1).

Number of Countries 17 14

Within R? 0.25 0.23

Robust standard errors clustered at the country level in parentheses.
* p < 0.10, ¥ p < 0.05, *** p < 0.01




(1) Weak Law =0 (2) Weak Law = 1

Gini Coefficient -0.05 -0.14

04 P e Aone point increase in the Gini

Uacosploymeat Rats 024 B Coefficient is associated with a .05
©.17) (©.17) decrease in labor trafficking in weak
In GDP per Capita 7.40 151 rule of law countries (Weak Law=0)
(5.92) (3.09) compared to a larger .14 decrease in
Year Fixed Effects Yes stronger rule of law countries (Weak
Country Fixed Effects Yes LaW:]-)'

Clustered SEs Yes

Observations 133

Number of Countries 17

Within R? 0.14 0.12

Robust standard errors clustered at the country level in parentheses.

¥ p<0.10, % p <0.05, *** p < 0.01




How to interpret
these results

Both results show that an increase in
economic disparities result in a decrease in
the number of victims of human and labor
trafficking. This could be due to the limited
data. These numbers are reported victims,
not the total number of victims. Labor
trafficking is also difficult to detect due to
the average victim being men. There is a
stigma around male victims of trafficking
because some legal institutions have a hard
time believing men can be taken advantage
of in such a violating way.



If I were to do this
research again

Look at the long run instead of
the short run.

Look at the United States
compared to Europe and how
their trafficking victims vary
state to state.



Thank you!



